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When you set up a line item code, you can specify the rate at which the product or service
will be sold. These rates are calculated from two components on the line item code

record:

e Rate Type - Drop-down list to specify the rate structure. (For more details, see

below.)
e Rate value - Number field to specify the amount used for the calculation.

You can specify these components on the Line Item Codes Detail screen, in the General

Info section:
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Line Item Code: TB-Lit101 The Two Gentleman of Verona ACTIVE @

Item Details Notices Emails Bd Docs &
General Info —— e Pictures Order Item Notes
Type Est Unit Cog’ Rate Type Rate Value B Photo 1 B Photo 2 Coordinate with collegiate sales staff at each
Textbook 45.00, Mark Up % 6.00% order.
Price MSRP  Comi lalue VCS
47.70 Fixed Amount 0.00 V
Accounting Setup Exclude from Commissions Item Info Enable Shipping Special Order [x
Revenue Account > Cost Account > L w H Weight (Net | Gross) Barcode Input
4002 Product Sales ©.// 5001 Cost of Sales Q x X CODES0025
Department > Ship Cost  UOM Case Qty (Sale | Pur) SKU
Sales (Al-Sales) Q 0.00
Options Custom Prices Vendors Offices
a Line Item Code Description Quantity Alternate Upgrade Notes ®
Q ~
Preferences

Exclude customer discount. Prevents the customer discount from being applied to this code at entry.
Auto-update cost rate based on purchasing activity within this last number of days: 0
Updates the estimated cost rate to average of recent purchases.

Send notice when ordered. Sends 'Line Item Code Ordered’ notice when an order or PO is opened.

X| Show in entry list. Causes the code to appear in order, estimate, quote, and invoice value lists.
Enforce rate card billing. Prevents users from changing the price at entry.
Enable AvaTax. Sends order and invoice items to AvaTax. Optional code:
Send financial oversight a notification if sold with a margin less than: 0
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Rate Types and Rate Values

The Rate Type is a drop-down list from which you select the type of pricing structure you
need. The Rate Value field holds the value used with the Rate Type to calculate the final
default selling price. There are four choices for Rate Type:

¢ Fixed Price - Sets the Rate Value as-is. For example, selecting a Rate Type of Fixed
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Price and entering 100.00 for a Rate Value will set a default price of $100.00. The
default price will not be altered unless you change it manually.

¢ Fixed Mark Up - Sets the default price by marking up the Estimated Unit Cost by
the Rate Value entered. For example, if the Estimated Unit Cost is $25.00 and the
Rate Value is 100.00, then the default price will be $125.00. If costs change, the
default price will always be the Estimated Unit Cost plus the markup amount set in
Rate Value.

Formula: Unit Cost + Rate Value = Default Price Rate.

e Mark Up % - Sets the default price by marking up the Estimated Unit Cost by the
stated Rate Value percentage. For example, if the Estimated Unit Cost is $25.00 and
the Rate Value is 10%, then the default price will be $27.50. If costs change, the
default price will automatically adjust to maintain the stated markup percentage.
Formula: (Unit Cost * Rate Value ) + Unit Cost = Default Price Rate.

e Margin % - Sets the default price to a level which maintains the profit margin stated
by the Rate Value percentage. For example, if the Estimated Unit Cost is $25.00 and
Rate Value is 40%, the default price will be $41.67. If costs change, the default price
will automatically adjust to maintain the stated gross profit margin.

Formula: Unit Cost / ( 1 - Rate Value %) = Default Price Rate.
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